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FMGT3610 . . . . . COURSEOUtLINE FOR: SECURITY .ANALYSIS I 
· TAUGIIT BY: Schoof of Business 

· · Pf.ogra~:-Financial Management 
TAUGHT·.TO: Corporate Finance 

'.}l'Pui,~:~:f r. 2 . 
,Lab.: ·· -1· 

/x-··: 

: ~-iiitrddat . ' :·-b~rol<Edwards . 
OfficeNq·.: . SE6,:J79.,:: 
'Office Hours: A~ RP;~t~~L 

. . 

Option_: Fina~ce . -· 

. . . 

· TotaFHou.-s: · 60 · _-• Term/Level: .. · 3 ·. 

Total Weeks: ·-·· 15 ·• . Credits: 

Phone: . 451-6751 
•• .,.;_, .• ·, ·1 -· Fax: 439-6700 

I Pre-:-requisites: First Year Financial Management 

Course Description and Goals: 

This course is part one ofBCIT's offering of the Canadian Securities Course™(a registered 
trademark of the Canadian Securities Institute (CSI)). As such, it is a course of study which is 
designed to convey to those who are enrolled in it the fundamentals of investing. It includes a study 
of the nature and function of the stock market, the framework essential to valuing common shares and 
fixed income securities. In addition, portfolio management, taxation, asset allocation and economic 
forecasting are discussed . 

. The purpose of the course is to prepare the student to successfully complete the Canadian Securities 
Course™ exams and assignment. The primary objective of the course is to impart to the students the 
principles of investing. 

Evaluation: 

Securi 
Final Examination 

Midterm 
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Total 

50% 

30% 
20% 

NIA 
100% 
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Course Learnfng Outcome 

Atthe ()j this course, thestude~t :will be able to: · 

• Discuss the structure of capital markets and their function within the Canadian economy. __ 
• Analyse the role of the Bank of Canada and various regulatory agencies in the.financial markets. 
• Analyse financial statements~ 
• Discuss the business cycle, inflation, interest rates, fiscal policy and monetary policy in the 

context of Canadian capital markets. 
• Understand the nature. of ma~ketable securities and the factors which influence their price. 
• Discuss the various nietliods" employed to evaluate the worth ofa marketable security. 
• · Urtderstarid the operatton ofstock exchanges and various financial institutions as well as the 

regulatory frarileworkwithin which these institutions_operate. 
• Discuss basic financial plarming and tax issues with respect to a portfolio of investments. 
• _ Understand the design and inanagement of a portfolio. 

Course Record: 
Developed by: Carol Edwards Date: August 2001 

Instructor 

Approved by: Date: {)JI, Ml 
Associate Dean (si nature) 

Re uired: Canadian Securities Course™ Text 

Course Notes (Policies and Procedures) 

• Assignments: Late assignments or projects will not be accepted for marking. Assignments must 
be done on an individual basis unless otherwise specified by the instructor. 

• Attendance: The attendance policy as outlined in the current BCIT Calendar will be enforced. 
• Course Outline Changes: The material specified in this course outline may be changed by the 

instructor. If changes are required, they will be announced in class. 
• Ethics: BCIT assumes that all students attending the Institute will follow a high standard of 

ethics. Incidents of cheating or plagiarism may, therefore, result in a grade of zero for the 
assignment, quiz, test, exam, or project for all parties involved and/or expulsion from the course. 

• Illness: A doctor's note is required for any illness causing you to miss assignments, quizzes, 
tests, projects or exams. At the discretion of the instructor, you may complete the work missed or 
have the work prorated (i.e. ah average is given according to your performance throughout the 
course). 

• Makeup Tests, Exams or Quizzes: There will be no makeup tests, exams or quizzes. If you miss 
a test, exam or quiz, you will receive zero marks. Exceptions may be made for documented 

-medical reasons or extenuating circumstances. 
• Labs: Lab attendance is mandatory. 
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. Assi nmenfDetails: . . . 
The Caria4frin Se'curities Course™ includes otie Assignment, whicnniust.be cbmplet~d in Security 

·; 'Analysisi I, Which starts in January, 2002: . . . . . . ·. . . .. . 
. ·' ' - ' ! ·: . . . . . . . . . 

• You m~st successfully complete Exam I thr~tigh the CSI before BCIT .can request the CSI -
Assignment for you. · 

Note that you are required to complete the CSl Assignment in order to pass _Security Analysis II. 

Thus, you must arrange to write, and pass, Exam I at the CSI offices by January 4 th
, 2002. This · 

will allow BCITto order all the assignments by January 18t\2002. · 
. - . . . . 

• The CSJ requires every student to complete ~heir assignm~nt on an individual basis. Thus, you 
must complete the CSI Assignment on your own and it will be delivered ~ BCJi tothe CSI for 
marking by their staff. Details of how to complete and submit the Ass1gnmentto the CSI will be 
discussed ih class. · · 

• The CSI Assignm~nt will be due at BCIT at the end of Security Analysis II. You will receive 
20% of your marks in Securities Analysis II from the assignment. Expect the Assignment to take 
45 hours, or more, to complete. However, many of those hours will be compl~ted in the labs. 

• In addition to the CSI assignment, there will be an in-lab assignment during every week of the 
course except the first week and the exam weeks. These represent 20% of your mark and are 

. designed to prepare you to write the Canadian Securities Course™ exam. Marks for these 
assignments are based on attendance only, and attendance at the labs is mandatory. Because each 
assignment is only worth about 1.5% towards the final mark, there will be no make-up 
assignment if a student misses an assignment, regardless of th~ reason. Students may miss one 
assignment, with no penalty. 

• The final exam for Security Analysis I will be written in the final exam week and will be 
administered by your BCIT instructor. 

The final exam mark for Security Analysis II will be based on the weighted average of the two 
exams administered by the CSL It will be your responsibility to arrange with the CSI to write 
these exams at their offices. Remember that it can take about two weeks for the CSI to mark your 
exams. 

You must submit the results of your CSI exams to your Instructor, who will log the weighted 
average of these marks for your final exam for Security Analysis II. Your results must be 
submitted to your instructor !!l: May 1 i\ 2002 for you to receive credit for Security 
Analysis II. (Note: This means you must have written both CSI Exams by May 4th

, 2002 !) 

• Al I documents and assignments related to this course may be found on Shareout. Look in: 

Course: FMGT3610 
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Nov. 5th 

Nov. 12th 

Nov.19th 

Nov. 26th 

Dec. 3rd 

Jan. 1st 

Jan. 8th 

Jan. 15th 

Jan. 22nd 

Jan. 29th 

Feb. 5th 

Feb. 12th 

Feb. 19th 

Feb. 26th 

Mar. 5th 

. , .Finaiici~lma~ketsagd thtfseturitiesindust .• 
. Fitianciahnarkets ·and the sebirities indust 

ulation 

Fiied'income securities. 
Midterm Week . . 

. ·preferred Shares . . 
Common Shar~s. . . 

·. • · · ExaIDm)Book 1.:.:. Administered by the CSI: It will be 
yotir t~sponsibility to arrange with the CSlto write, and pass, 
theifexam at their offices by Jamiary 4t\ zoo2 in order for 
y~ut~) receivetheCSI·Assignment. Your ·Exam I results . 

· mustbe submitted to your instructor~ May 17*\ 2002 
for yoti to .re.~ejve credit for Security Analysis II. 

Ensure that you have proper photo ID and your CS/ student 
number i ou wish to write the CS/ exam! 

Final Exam Review. 
Final Exam Week. 

Review and Midterm. 
Portfolio mana ement and relationshi 
Portfolio mana ement and relationshi 
Derivative Securities 
Final Exam Review. 
CSI Assi nment due at BCIT and at the CS/ - date TBA 

You must arrange with the CSI to write Exam II at their 
offices by May 4th, 2002. You must submitthe results of 
Exam I and Exam II to your Instructor by May 17t\ 2002. · 
Your instructor will log the weighted average of the two 

. marks as the mark for the final exam of Security Analysis II. 

Ensure that you have proper photo ID and your CS/ student 
number if you wish to write the CS/ exam! 

Course: FMGT3610 
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YOUR OPTIONS FOR ~. UR/TY ANALYSIS 1 & 2 

_,,.,...,=--~~ 

\"' 

PASS SECURITY ANALYSIS 1 
; 

ENTER SECURITY ANALYSIS 2 

PASS SECURITY 
ANALYSIS 2 

r 

FAIL ALL 5 CSC 
EXAM WRITES 

I 

• RE-ENROL AT · 
CSI AND TRY 
AGAIN? 

• QUIT? 

.. a::., 
I 

FAIL SECURITY 
ANALYSIS 2 

l 
YOU CAN CONTINUE WITH THE CSC AND 

WRITE THE EXAM UP TO 5 TIMES 

I 
l 

PASS THE CSC EXAM 

• SUBMIT YOUR MARK TO BCIT 

• YOU WILL BE GIVEN RETROACTIVE CREDIT FOR 
PASSING BOTH SECURITY ANALYSIS 1 AND 2. 

FAIL SECURITY ANALYSIS 1 

• YOU CANNOT ENROL IN SECURITY 
ANALYSIS 2. 

• HOWEVER, YOU CAN CONTINUE 
WITH ·THE CSC AND WRITE THE 
EXAM UP TO 5 TIMES 

I . l 
FAIL ALL 5 CSC 
EXAM WRITES 

l 
• · RE-ENROL AT 

. CSl,.AND TRY 
· AGAIN? 

• 'QUIT? 
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Languag~ for corresp~ndence 

Applicant's Name 0 Mr. 

0 English 

0 Mrs. 

0 French 

Ms. 

. Office use only $.: .......... .. ..... ... , .... ..... ... . 
ID Num .. :.: ......... .. :.: .. .. ... .... .-.. ... .... ..... .. ...... . 

·.cASH ,.": .... ... ..... , ....... .... .... .............. : ..... .... .. 
MO ::.: .. .. :: .:: ..... .-:.:: ... ...... . : ....... .... ... ..... ..... .. . 

;. F.<;; ... .... .. _. ...... . ,:: .... ;·: .. ................ , .............. , .. 

. ·iiii\::·:::;; :)••··:·•••:•····•·····•·•········ 
. ' 

.SIN· .................... ...... -........ , ...... ......... .. .. ;.- ...... ... .. .......... .. . . 

· ... ......... ..... ............ ..... ..: ....... ... : ....... ... .. ...... ............ ... ..... .. .... . 
Last Name .. • .................... ..... .. .. ....... ........ .. ....... : .. .... ... .. ... .................................... . : ..... .. ......... · .................... ... : .... .. ...... ..... .... ..... ............ .. .. .... .... . 

First Name ................................................................... Middle Initial .. .... : ......... ..... e-mail Address .: .... .... ... : ....... ........ ........ ......... ... ......... ... . 

Have you previo4sly registered with the CSI? 0 No 0 Yes 

Year . Student ID number ...... : ...... : ..... ...... .......... ......... ........ ........ ... · ..... ... ............ : ... , ..... .. ..... .. ........ ... .... . 
. . . 

Have you passed any CSI courses? 0 No O Yes . . 

Year ................ .... ... .... ....... .. .. .... ... ... .... .... .... . Course Title .... : .................. · ... : .. .... · ... : .... : ... · .......... : ... ........ .. . ::. .... ..... : .......................................... .. 
. , • . 

Personal mailing address (not the Institution's address) 

Street .. .......... : ... .. : .... ·:.·::........ ................. ..... ..... .... .............................. ...... ............... ..... ... .. .... ........ .. .......... ........... Suite#: .................. .......... . . 

City .. .. :. ......... .. ............................ .. ................. Province .... ...... ... .- .. : .. Postal Code ..... .......... ... ....... .. ..... ... Country ..... ........ ........................ . 

) .. .. ..... .. .. ................... , .... ,.. ( ) .. .. .... . . .... .... .. .. .... ... . ........ ( ) .......................... ..... ...... ( ) ... .... ....... ..... ... .. ... .... ......... . 

Residence phone # Residence fax # Business phone # Business fax # 

Name of Educational Institution BCJT 
~"( For all students - please complete the following . This information is strictly confidential. 

·'( 

Sex: 0 Female O Male 

Education: High school 

OMBA 

Age: O under 25 

O College 

O Professional Designation 

Reason for Enrolment (check one only please): 

0 I must fulfill a regulatory requirement 

O I want to prepare for a career in the financial services industry 

Financial Services Industry experience: 

0 None 

O 11-15years 

Employer or Occupation: 

0 Investment dealer 

0 Mutual fund co. 

0 Non-financial firm 

O 0-2 years 

0 16 -20 years 

O Bank 

O Insurance company 

O Student 

0 25-34 0 35-44 0 45-54 O 55 + over 

0 B.Comm./ BBA O Other Bae. Degree 

0 Other Graduate Degree 

0 I want to enhance my Cc!reer 

0 I want to learn more about managing my personal investments 

O 3-5 years 0 6-10 years 

O · more than 20 years 

0 Trust co. 0 Credit union 

0 Government 0 Other financial services 

0 Seeking employment 0 Retired 



. . . . 

. '. . . St\(~~ir!'oijJage 2 
'!'.::;,.,. 

PFPC Courseware (Optional Learning Aids) 

O Professional Financial Planning Course Workbook .................. ........ ..... ....... . .' ..... KFPFP1 SOK .......... KEPFP1 SOK ..... : ............ $25.00 

Fees include tax Where applicable . Total fee(s) inc:lµded $ __ _ 

. ·. .. . . . . . . . .. · .. . '•. . 

I have read the accompanying How to Register information and agree to abide by the rules and regulations outlined in it. 

Signature ................. ,, .;;-; : .. · ............ :................ .. ............... Date ..... .. ..... ........ ............. .. ... ...... . 

I Payment Information 
Fees are payable in Canadian funds and are tax-creditable: cash, money orders, cheques, debit cards, Visa and Mastercard. 

Make cheques payable to the Canadian Securities Institute. Post-dated cheques are not accepted. There is a $25 charge applied to all NSF 
cheques. An NSF cheque must be replaced by cash, a money order or certified cheque. 

Application and payment by cash or debit card may be made in person to any CSI office. 

Application and payment by money order, or cheque, may be made in person, or mailed to any CSI office. 

Application and payment by credit card may be made in person, mailed or faxed to any CSI office. 

0 VISA 0 MasterCard 

Card number .. ....................................................................................................................... ....... ... ..... Expiry Date ............ ...... ... ..... . 

Name (please print clearly). ................ ...... ..... ................. .... .. ........ .. ....... ... ..................... .. .. .. Signature ........ .. ..................... ......... : ...... . 

Faxing your application? 
O Check box if faxing application. You may be double charged if you fax in your application and then mail 

in the original. 

Mail or Fax your application form to the nearest CSI office: 

Toronto 
121 King Street West, 
Suite 1550 
Toronto, ON M5H 3T9 
Tel: (416) 364-9130 
Fax: (416) 359-0486 

Montreal 
1 Place Ville Marie, 
Suite 2840 
Montreal, PQ H3B 4R4 
Tel: (514) 878-3591 
Fax: (514) 878-2607 

Calgary 
355-41h Avenue S.W. 
Suite 2330 
Calgary, AB T2P 0J1 
Tel: (403) 262-1791 
Fax: (403) 265-4603 

Revised 07/01 courses offered and prices are correct attime of printing but are subject to change without notice. 

) 

( ) 

( ) 
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· ~~·i9R~i~~ f\yi,~ can enfon in this course at any time. Course material is co.urier~ to you within one week after your enrolment is processed . 
. Effe,tti~~-'M~hager:ra,ntSe111inar .Foran application formandbrocilure,please~HtheCSI officenearestyou . .. ', ,'' . ... , . -.. ·. •··.· 
Rf39!~~ri~g hy.,Mail-'or, fc1x; J~etum eomplet~ •enrc,lme,nt-forms with full paymeotto the csroffice nearest_ you. Addresses an~ fax numbers are on 

. th~iij~(ii~ge offrlrsguide: :: Fa~edenrolmenttqtms must beacconipanied·byVisa orMasterCardpayment. ·. . . . .. . . . .· . : . < · · 
,~~,~-dri R~i~~ti9h Bring your complet~

0

enrolment form and fuli payment to the:reglst~tio~ desk at any CSI office during regular office hours. 
F6r. ir~nie t~x pu~~se5,J>l~ase,bringyo·ur social insurance numbej,'. . . . ·· .. . . . , . · ... ·. .· . •· ·, , . . . . . . . .· , 

' ' qp~fi~atic:>ri ~6f J,:l~fst,jdon .·Afte~processing yo~r em61ment: the ·csl,will mail, yc,u a, confirm~tion ·letter cont~iningyo~r stu,~entnun,,ber: In a 
' ,, ~eR~l~te:ro~iUng,:you will alscnecejv(;) your pe~onal identification number(PIN(You inlJ5.fsafegua.rd'thi$: lett~r aricJ Y,Qur.Plif~od)itudent 

num~r: Your student nurn~r is needed. for exam applications, exam sittings arid for future enrolments. These· numbers. are confidential and give you 
access through the CSI Web site to results of any regular and special sitting exam you write} . 
Where applicable, the introductory letter accompanying your materials will state your assignment due dates. These dates mustbe met in order to avoid 
beirig terminated from the course. 

I ·Fee Information 
Fee Catf;lQories 'There are two fee categories for CSI students: 
Industry studentsworkfor the Investment Dealers Association of Canada, one of the major Canadian $tock exchanges, or member firms of these 
org~nizaUons. RCMP Commercial Crime Section staff and provincial securities commission employees also qualify'as industry stu.dents. 
Non~industrystµdents are all other students, including employees of banks and trust companies which own orcontrol lDA or stock exchange 
membedirms. 
Fees. AU fees include appropriate course materials and one regular exam sitting for each required exam, provided you write them within one year after 
yourenrolment is processed. Candidates. for the Partners, Directors and Senior Officers Exam, Branch Man~gers Exam, Trader Training Course and 
New.Entrants Cou·rse have special ~xam sittings included in the course fee. Fees are payable in Canadian funds·and can be claimed as a tax credit 
whet') filing your income t~:retum. Fees may be paid by cash, debit card, money order, cheque, Visa or MasterCard, payable to the Canadian 
Securities Institute. Do not send cash through the mail. Postdated cheques cannot be accepted. 
Additional s~ipping charges of $50 apply JC? n:ia.teric1I shipped to the U.S., $65 to the Caribbean, and $100 to all other countries outside Canada. 
NSF Cheques Students are charged $25 for each NSF cheque. NSF cheques must be replaced by cash, money order or certified cheque. 
lr:i~om,eJax Receipts Where fees total more than $100 in a calendar year, receipts for income tax purposes are issued in February of the year 
following your enrolment. Please advise the CSI if you change your address. 
Specific Course Fees Course fees are noted on the enrolment form. While course fees are accurate at the time of publication, they are subject to 
change. No refunds are given if you change from non-industry to industry status while taking a course. 

!Refunds 
Canadian Securities Course: A refund less an administration fee of $125 will be provided if your written request is received by the CSI within two 
weeks after the date your enrolment is processed. • 
In Quebec, students may request a partial refund up to the due date of their first assignment. 
All other courses: Students will be refunded half of the applicable course fee if a written request is received by the CSI within two weeks after the 
date your enrolment is processed. 
The CSI will comply with the requirements of applicable provincial regulators. 
Course Seminars: A refund less a $30 administration fee will be provided if your written request is received by the CSI more than two weeks before 
the date of your first seminar. 
Effective Management Seminar: No refunds can be given because hotel bookings are made in advance. Substitutes are permitted. 
Exams: Fees paid for exam sittings are non-refundable. You may transfer to a later sitting provided we receive written notice at least two weeks prior 
to the exam date. 

I Seminar Cancellations 
All seminars are subject to sufficient demand. The CSI reserves the right to cancel any seminar without prior notice. Upon a cancellation, 
students may be slotted into their second seminar choice, a later seminar or receive a full refund. 

I Course Rules 
Enrolment Periods: Most courses have a one-year enrolment period from the date your enrolment is processed. The Canadian Securities Course 

· and Professional Financial Planning Course have three-year enrolment periods, but extra fees apply to write or re-write exams after the first year. 
Exams: You cannot write or re-write exams after your enrolment period, except if you have already passed the course and are re-writing an 
exam for licensing reasons. Extra fees apply to re-write exams. Students may be required to re-enrol and/or pass a study plan if they fail an 
exam three or more times. 
Assignments: Please see the specific regulations for the course you are enrolled in. 
Rules are subject to change. All students are subject to the most current rules. 

I Unethical Practices 
Copying assignments, cheating on examinations and other types of unethical practices as determined by the CSI are not tolerated . 
Examinations are the property of the CSI. Students are expected to treat examination questions and their answers to them as confidential. The 
CSI considers any attempt by students to reconstruct the content of an exam to be a violation of its ethics policy. 
If you engage in unethical practices you will be terminated from your course, and if you are an industry student, your employer will be notified. 
Industry regulators, including the provincial securities commissions, stock exchanges and the IDA, may also be notified. 
In situations where a student submits an assignment with answers substantially similar to that of another student, the student whose paper is 
deemed to have been copied may be terminated as well. 
Students terminated from a course for unethical practices must re-enroll and pay the full fee to complete the course. Students who are 
terminated for cheating on an examination in any CSI course can only re-enrol after a mandatory six-month waiting period. 


